











Abenaki Water Company SPS 4
2020 NH DWSRF Financing of White Rock Imporovements
Journal Entries Impact
on NI
JE#1 Dr. Miscellaneous Deferred Debits 10,000
Cr. Cash 10,000
To record costs associated with financing (See SPS 10)
JE#2 Dr. Cash 400,000
Cr. Other Long Term Debt 400,000
To record receipt of cash and additional LTD (See SPS 6)
JE#3 Dr. Plant 400,000
Cr. Cash 400,000
Cr. CIAC -
To record plant and CIAC (See SPS 7 & 8)
JE#4 Dr. Accumulated Depreciation
Cr. Plant -
To record retirement of plant
JE#5 Dr. Depreciation Expenses 6,753 (6,753)
Cr. Accumulated Depreciation 6,753
To record first year depreciation expense and related A/D (See SPS 7)
JE#6 Dr. Amortization of Debt Expense 500 (500)
Cr. Miscellaneouse Deferred Debt 500
To record amortization of debt expense (See SPS-10)
JE#7 Dr. Other Long Debt 16,938
Dr. Interest Expense 6,668 (6,668)
Cr. Cash 23,606
To record first year repayment of principal and interest on $400,000 of NHDES SRF Loan
JE#8 Dr. Cash 30,659
Cr. Revenue 30,659 30,659
JE#9 Dr. O&M Expenses - -
Dr. Taxes other than Income 10,107 (10,107)
Dr. Income Taxes - =
Cr. Cash 10,107
To record increase in property taxes (See SPS 8)
Total Impact on Net Income 6,631
Impact on Cash 430,659 443,713
(13,054)
SPSt. Cyr

5/15/2020



Abenaki Water Company SPS 5

2020 NH DWSRF Financing of White Rock Imporovements

Preliminary Calculation of Revenue Requirement

Total
Plant Additions/Retirements:
Plant Additions
304 Water Treatment Structures $ 150,000
307 Wells 100,000
309 Supply Mains 25,000
311 Instrumentation and Equipment 40,000
330 Water tank lining 45,000
331 Distribution valves 40,000
TOTAL $ 400,000
Plant Retirements
TOTAL
Net Additions/Retirements $ 400,000
Less: Accum Depr on New Plant (6,753)
Net Plant $393,248
Plus: Working Capital 0
Total Additional Rate Base $393,248
Rate of Return 1.79%
Return on Investment $ 7,047
Increase in Operating Expenses $ =
Decrease in Depreciation Expense on Retired Plant -
Increase in Depreciation Expense on New Plant 13,505
Increase in Amortization of CIAC -
Taxes other than Income 10,107
Income Taxes -
Total Increase in Operating Expenses $ 23612
Increase in Revenue Required $ 30,659
2019 Metered Sales to General Customers $ 79,494
Projected Metered Sales to General Customers $ 110,153
Percentage Increase in Revenue Required 38.57%
SPSt. Cyr
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Abenaki Water Company SPS 6
2020 NH DWSRF Financing of White Rock Imporovements
Weighted Average Cost of Capital
Weighted
Average
Interest Interest Amortization Total Cost Cost of
Financing Amount Percent Rate Expense of Fin Costs Interest Rate Capital
NH DWGTF $400.000 100.00% 1.70% $6,668 $500 $7,168 1.79% 1.79%
Total Capitalization $400.000 100.00% 1.79%
SPSt. Cyr

5/15/2020



Abenaki Water Company SPS 7

2020 NH DWSRF Financing of White Rock Imporovements

Plant / Accumulated Depreciation / Depreciation Expense

PUC Depr. Annual Accum
Acct. No. Description Cost Rate _Cost Depr.
Additions to Plant
304 Water Treatment Structures $ 150,000 250% $ 3,750 $ 1,875
307 Wells 100,000 3.33% 3,330 1,665
309 Supply Mains 25,000 2.00% 500 250
311 Instrumentation and Equipment 40,000 10.00% 4,000 2,000
330 Water tank lining 45,000 2.50% 1,125 563
331 Distribution valves 40,000 2.00% 800 400
Total $ 400,000 $ 13505 $ 6,753

Retirement from Plant

SPSt. Cyr
5/15/2020



Abenaki Water Company SPS-8
2020 NH DWSRF Financing of White Rock Imporovements
Property Taxes Total
Projected
Costs
Total Project Costs $ 400,000
Accumulated Depreciation (6.753)
Net Plant $ 393248
Thousand Dollars of Assessed Value $ 393.25
Tax Value as % of Net Book Value 78.34%
Combined State and Local Property Tax Rate 32.81
State Property Taxes $ 10,107
Combined State and Local Property Tax Rate:
New Hampshire $ 6.60
Bow 2621
Total $ 3281
NHDRA Assessed value as of 4/1/19 $ 1,300,600
Net Plant at 12/31/18 __ 1,660,290
Percent of assessed value to net plant 78.34%

SPSt. Cyr
5/15/2020



Abenaki Water Company SPS 9

2020 NH DWSRF Financing of White Rock Imporovements

Total Costs of Projects $ 400,000

Source of Funds:

NH DWSRF Loan Funds $ 400,000
Total Source of Funds $ 400,000

Use of Funds:

New Treatment Facility $ 150,000
New well source 100,000
Supply Mains 25,000
Instrumentation and Equipment 40,000
Water Tank Lining 45,000
New distribution valves 40,000
Total Use of Funds $ 400,000
SPSt. Cyr

5/16/2020



Abenaki Water Company SPS 10

2020 NH DWSRF Financing of White Rock Imporovements

Estimated Financing Costs

NH DWSRF $ .
NESC 5,000
Stephen P. St. Cyr & Associates 5,000
Total Financing Costs $ 10,000
Life of Loan 20 Yrs.
Annual Amortization Expense $ 500
SPSt. Cyr

5/15/2020



